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The latest developments in chaos theory - from an industry expert

Chaos and Order in the Capital Markets was the first book to introduce and popularize chaos as it applies to
finance. It has since become the classic source on the topic. This new edition is completely updated to
include the latest ripples in chaos theory with new chapters that tie in today's hot innovations, such as fuzzy
logic, neural nets, and artificial intelligence.

Critical praise for Peters and the first edition of Chaos and Order in the Capital Markets

"The bible of market chaologists." - BusinessWeek

"Ed Peters has written a first-class summary suitable for any investment professional or skilled investor." -
Technical Analysis of Stocks & Commodities

"It ranks among the most provocative financial books of the past few years. Reading this book will provide a
generous payback for the time and mental energy expended." - Financial Analysts Journal

This second edition of Chaos and Order in the Capital Markets brings the topic completely up to date with
timely examples from today's markets and descriptions of the latest wave of technology, including genetic
algorithms, wavelets, and complexity theory.

Chaos and Order in the Capital Markets was the very first book to explore and popularize chaos theory as it
applies to finance. It has since become the industry standard, and is regarded as the definitive source to
which analysts, investors, and traders turn for a comprehensive overview of chaos theory. Now, this
invaluable reference - touted by BusinessWeek as "the bible of market chaologists" - has been updated and
revised to bring you the latest developments in the field.

Mainstream capital market theory is based on efficient market assumptions, even though the markets
themselves exhibit characteristics that are symptomatic of nonlinear dynamic systems. As it explores - and
validates - this nonlinear nature, Chaos and Order repudiates the "random walk" theory and econometrics. It
shifts the focus away from the concept of efficient markets toward a more general view of the forces
underlying the capital market system.

Presenting new analytical techniques, as well as reexamining methods that have been in use for the past forty
years, Chaos and Order offers a thorough examination of chaos theory and fractals as applied to investments
and economics. This new edition includes timely examples from today's markets and descriptions of cutting-
edge technologies-genetic algorithms, wavelets, complexity theory-and hot innovations, such as fuzzy logic
and artificial intelligence.

Beyond the history of current capital market theory, Chaos and Order covers the crucial characteristics of



fractals, the analysis of fractal time series through rescaled range analysis (R/S), the specifics of fractal
statistics, and the definition and analysis of chaotic systems. It offers an in-depth exploration of:
* Random walks and efficient markets - the development of the efficient market hypothesis (EMH) and
modern portfolio theory
* The linear paradigm - why it has failed
* Nonlinear dynamic systems - phase space, the Henon Map, Lyapunov exponents
* Applying chaos and nonlinear methods - neural networks, genetic algorithms
* Dynamical analysis of time series - reconstructing a phase space, the fractal dimension

Tonis Vaga's Coherent Market Hypothesis - the theory of social imitation, control parameters, Vaga's
implementations

Plus, Chaos and Order now contains a Windows-compatible disk including data sets for running analyses
described in the appendices.

Written by a leading expert in the field, Chaos and Order in the Capital Markets has all the information you
need for a complete, up-to-date look at chaos t
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From reader reviews:

Mary Rohe:

As people who live in often the modest era should be update about what going on or facts even knowledge to
make these people keep up with the era which can be always change and progress. Some of you maybe will
certainly update themselves by looking at books. It is a good choice to suit your needs but the problems
coming to you is you don't know which one you should start with. This Chaos and Order in the Capital
Markets: A New View of Cycles, Prices, and Market Volatility is our recommendation to cause you to keep
up with the world. Why, since this book serves what you want and wish in this era.

Carl Carrillo:

Hey guys, do you really wants to finds a new book to read? May be the book with the name Chaos and Order
in the Capital Markets: A New View of Cycles, Prices, and Market Volatility suitable to you? The actual
book was written by renowned writer in this era. Often the book untitled Chaos and Order in the Capital
Markets: A New View of Cycles, Prices, and Market Volatilityis a single of several books that everyone read
now. This kind of book was inspired many men and women in the world. When you read this guide you will
enter the new way of measuring that you ever know prior to. The author explained their idea in the simple
way, and so all of people can easily to comprehend the core of this publication. This book will give you a
large amount of information about this world now. So you can see the represented of the world on this book.

James Dickens:

Do you have something that you want such as book? The reserve lovers usually prefer to select book like
comic, limited story and the biggest an example may be novel. Now, why not hoping Chaos and Order in the
Capital Markets: A New View of Cycles, Prices, and Market Volatility that give your enjoyment preference
will be satisfied by simply reading this book. Reading practice all over the world can be said as the way for
people to know world a great deal better then how they react towards the world. It can't be mentioned
constantly that reading behavior only for the geeky individual but for all of you who wants to become
success person. So , for all of you who want to start examining as your good habit, you may pick Chaos and
Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility become your current
starter.

Timothy Duchene:

This Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market Volatility is great
reserve for you because the content and that is full of information for you who else always deal with world
and have to make decision every minute. This book reveal it data accurately using great arrange word or we
can point out no rambling sentences inside it. So if you are read it hurriedly you can have whole facts in it.
Doesn't mean it only gives you straight forward sentences but tricky core information with lovely delivering
sentences. Having Chaos and Order in the Capital Markets: A New View of Cycles, Prices, and Market



Volatility in your hand like getting the world in your arm, info in it is not ridiculous one particular. We can
say that no e-book that offer you world with ten or fifteen moment right but this book already do that. So ,
this can be good reading book. Hi Mr. and Mrs. hectic do you still doubt which?
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