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Research paper from the year 2011 in the subject Economics - Monetary theory and policy, grade: A,
Xiamen University (School of Economics), course: Economics, language: English, abstract: Money market
refers to an exchange for buying and selling of financial and money market instruments where financial
institutions make transactions of short-term financial instruments for short-term financing and liquidity
management. China’s money market is mainly made up of interbank funding market and bond repurchase
agreement market commonly referred to as repo market.Since the market-oriented economic reform in 1978,
China has entered into a stage of financial deregulation and liberalization. With the growth of the national
economy and change of national income structure, China’s finance has increased rapidly, which has brought
a great deal of changes in the financial structure. In 1978, broad money (M2) balance was near RMB150
billion yuan. By the end of 2001, M2 balance was up to RMB16,000 billion yuan, an increase of over 100
times in the past twenty years, implying a growth rate of 5 percent a year in 20 years. However, with this
financial development and deepening, China needs to liberalize the financial market further and let the
liquidity conditions reflect the market realities and integrity.
Some scholars argue that China’s financial liberalization remains incomplete as the behavior of short-term
market-determined interest rates is influenced by regulated rates. This paper argues that to have integrity of
the market China should further liberalize its retail interest rates to allow all interest rates to better reflect
liquidity conditions and the scarcity of capital.
China has taken important steps to liberalize its interest rates. Short-term interbank interest rates were
liberalized initially, financial and treasury bond yields were liberalized soon after, followed later by the
liberalization of the corporate fixed income market. The creation of the short-term financing bond in 2005
and medium-term financing note in 2008, with unregulated interest rates and liberal issuance criteria, were
major advances in the development of the corporate financing market. In 2007, seeking to make interest rates
better reflect market conditions and create a more stable benchmark yield curve at longer maturities, the
Chinese authorities also launched the Shanghai Interbank Offered Rate (SHIBOR) benchmark rate system.In
so doing we hope this will reflect a better and genuine financial Liberalization with integrity of the market
that is more aspiring and creates market confidence.
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From reader reviews:

Michael Coffman:

Within other case, little people like to read book Financial Structural Change, Liberalization and Liquidity
Market Integrity in China: Financial Liberalization and Integrity of the Market. You can choose the best
book if you'd prefer reading a book. So long as we know about how is important the book Financial
Structural Change, Liberalization and Liquidity Market Integrity in China: Financial Liberalization and
Integrity of the Market. You can add information and of course you can around the world by just a book.
Absolutely right, because from book you can learn everything! From your country until finally foreign or
abroad you may be known. About simple thing until wonderful thing you may know that. In this era, we can
easily open a book or searching by internet gadget. It is called e-book. You can utilize it when you feel
uninterested to go to the library. Let's learn.

Lauren Joseph:

Do you one of people who can't read pleasant if the sentence chained inside the straightway, hold on guys
this particular aren't like that. This Financial Structural Change, Liberalization and Liquidity Market
Integrity in China: Financial Liberalization and Integrity of the Market book is readable through you who
hate those perfect word style. You will find the information here are arrange for enjoyable looking at
experience without leaving perhaps decrease the knowledge that want to deliver to you. The writer regarding
Financial Structural Change, Liberalization and Liquidity Market Integrity in China: Financial Liberalization
and Integrity of the Market content conveys the thought easily to understand by many people. The printed
and e-book are not different in the content material but it just different available as it. So , do you still
thinking Financial Structural Change, Liberalization and Liquidity Market Integrity in China: Financial
Liberalization and Integrity of the Market is not loveable to be your top checklist reading book?

Joseph Southard:

The experience that you get from Financial Structural Change, Liberalization and Liquidity Market Integrity
in China: Financial Liberalization and Integrity of the Market could be the more deep you digging the
information that hide within the words the more you get interested in reading it. It doesn't mean that this
book is hard to understand but Financial Structural Change, Liberalization and Liquidity Market Integrity in
China: Financial Liberalization and Integrity of the Market giving you excitement feeling of reading. The
writer conveys their point in specific way that can be understood simply by anyone who read the idea
because the author of this book is well-known enough. That book also makes your own vocabulary increase
well. So it is easy to understand then can go to you, both in printed or e-book style are available. We suggest
you for having this specific Financial Structural Change, Liberalization and Liquidity Market Integrity in
China: Financial Liberalization and Integrity of the Market instantly.



Virginia Benson:

Playing with family inside a park, coming to see the ocean world or hanging out with friends is thing that
usually you could have done when you have spare time, after that why you don't try thing that really opposite
from that. One activity that make you not experience tired but still relaxing, trilling like on roller coaster you
are ride on and with addition of knowledge. Even you love Financial Structural Change, Liberalization and
Liquidity Market Integrity in China: Financial Liberalization and Integrity of the Market, you may enjoy
both. It is excellent combination right, you still want to miss it? What kind of hang type is it? Oh can occur
its mind hangout guys. What? Still don't obtain it, oh come on its referred to as reading friends.
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