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This book is an introductory guide to using Lévy processes for credit risk modelling. It covers all types of
credit derivatives: from the single name vanillas such as Credit Default Swaps (CDSs) right through to
structured credit risk products such as Collateralized Debt Obligations (CDOs), Constant Proportion
Portfolio Insurances (CPPIs) and Constant Proportion Debt Obligations (CPDOs) as well as new advanced
rating models for Asset Backed Securities (ABSs).

Jumps and extreme events are crucial stylized features, essential in the modelling of the very volatile credit
markets - the recent turmoil in the credit markets has once again illustrated the need for more refined models.

Readers will learn how the classical models (driven by Brownian motions and Black-Scholes settings) can be
significantly improved by using the more flexible class of Lévy processes. By doing this, extreme event and
jumps can be introduced into the models to give more reliable pricing and a better assessment of the risks.

The book brings in high-tech financial engineering models for the detailed modelling of credit risk
instruments, setting up the theoretical framework behind the application of Lévy Processes to Credit Risk
Modelling before moving on to the practical implementation. Complex credit derivatives structures such as
CDOs, ABSs, CPPIs, CPDOs are analysed and illustrated with market data.
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From reader reviews:

Barbara Richardson:

Nowadays reading books become more than want or need but also turn into a life style. This reading
behavior give you lot of advantages. The benefits you got of course the knowledge even the information
inside the book that will improve your knowledge and information. The information you get based on what
kind of book you read, if you want attract knowledge just go with knowledge books but if you want feel
happy read one together with theme for entertaining for example comic or novel. The Levy Processes in
Credit Risk (The Wiley Finance Series) is kind of reserve which is giving the reader capricious experience.

Joseph Jenkins:

The publication with title Levy Processes in Credit Risk (The Wiley Finance Series) posesses a lot of
information that you can understand it. You can get a lot of benefit after read this book. This kind of book
exist new knowledge the information that exist in this book represented the condition of the world at this
point. That is important to yo7u to understand how the improvement of the world. That book will bring you
with new era of the the positive effect. You can read the e-book on the smart phone, so you can read it
anywhere you want.

Shane Hern:

The book Levy Processes in Credit Risk (The Wiley Finance Series) has a lot of information on it. So when
you read this book you can get a lot of profit. The book was published by the very famous author. The writer
makes some research before write this book. That book very easy to read you can find the point easily after
scanning this book.

Irving Dorn:

Reading can called brain hangout, why? Because while you are reading a book specifically book entitled
Levy Processes in Credit Risk (The Wiley Finance Series) your mind will drift away trough every
dimension, wandering in each and every aspect that maybe unidentified for but surely will end up your mind
friends. Imaging every word written in a guide then become one web form conclusion and explanation in
which maybe you never get just before. The Levy Processes in Credit Risk (The Wiley Finance Series)
giving you yet another experience more than blown away your brain but also giving you useful details for
your better life in this era. So now let us show you the relaxing pattern the following is your body and mind
will likely be pleased when you are finished looking at it, like winning an activity. Do you want to try this
extraordinary shelling out spare time activity?
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