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Bachelor Thesis from the year 2009 in the subject Business economics - Banking, Stock Exchanges,
Insurance, Accounting, grade: 1,3, Hull University Business School (Business School), course: Independent
Study, language: English, abstract: Banks always played a superior role in business and especially in our
today’s internationalised environment their position has become more crucial than ever before. Though,
since summer 2007 these financially strong giants have been unhinged by their self-developed ‘financial
crisis’ that originated from the US sub-prime market. Due to the instance that the today’s capital markets are
interlinked worldwide, it was just a matter of months that the effects of this ‘banking crisis’ unbalanced the
entire global economy. Actually large banks became illiquid and the governments had to shore them up, so
that the whole financial network did not go to pieces.
Among others, the reason for this disaster was a lack of trust between market participants, caused by
enormous amounts of ‘toxic debts’, hidden in the balance sheets of almost every bank that cannot be reliably
valued or seem to be worthless. For that reason the professional world and the accounting body IASB came
under fire. Especially banks and politicians accused them of having provided inadequate and in-transparent
accounting standards, which led to this disaster and amplified the downturn in the world economy. Hence,
not only the accounting standard for financial instruments IAS 39 is in the centre of this discussion,
especially the IASB's eminently respectable 'fair value' approach has been criticised of being useless in times
when markets are absent.
This paper will try finding answers if better accounting standards for financial instruments would have
prevented us from this downturn in economy by analysing the origin of the financial crisis and showing the
arisen problems. After highlighting its development, the central IFRS standards IAS 39 and the fair value
approach will be analysed and evaluated with focus on banks. Finally the IASB’s attempts to manage the
arisen problems within the credit crisis will be shown and annotated.
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From reader reviews:

Julia Faulkner:

The book Valuation within illiquid markets - Is 'Fair Value' measurement still an appropriate approach?: An
analysis of the arisen problems towards banks and the ... to IAS 39 during the 'sub-prime crisis' can give
more knowledge and also the precise product information about everything you want. Why must we leave a
very important thing like a book Valuation within illiquid markets - Is 'Fair Value' measurement still an
appropriate approach?: An analysis of the arisen problems towards banks and the ... to IAS 39 during the
'sub-prime crisis'? A few of you have a different opinion about reserve. But one aim which book can give
many details for us. It is absolutely correct. Right now, try to closer along with your book. Knowledge or
information that you take for that, it is possible to give for each other; you are able to share all of these. Book
Valuation within illiquid markets - Is 'Fair Value' measurement still an appropriate approach?: An analysis of
the arisen problems towards banks and the ... to IAS 39 during the 'sub-prime crisis' has simple shape but the
truth is know: it has great and massive function for you. You can look the enormous world by wide open and
read a book. So it is very wonderful.

Ronald Jackson:

Playing with family in a very park, coming to see the sea world or hanging out with pals is thing that usually
you will have done when you have spare time, in that case why you don't try thing that really opposite from
that. One activity that make you not sensation tired but still relaxing, trilling like on roller coaster you have
been ride on and with addition info. Even you love Valuation within illiquid markets - Is 'Fair Value'
measurement still an appropriate approach?: An analysis of the arisen problems towards banks and the ... to
IAS 39 during the 'sub-prime crisis', you could enjoy both. It is very good combination right, you still wish to
miss it? What kind of hangout type is it? Oh seriously its mind hangout folks. What? Still don't obtain it, oh
come on its identified as reading friends.

Lamar Santiago:

Do you have something that you prefer such as book? The publication lovers usually prefer to select book
like comic, short story and the biggest the first is novel. Now, why not trying Valuation within illiquid
markets - Is 'Fair Value' measurement still an appropriate approach?: An analysis of the arisen problems
towards banks and the ... to IAS 39 during the 'sub-prime crisis' that give your satisfaction preference will be
satisfied by simply reading this book. Reading routine all over the world can be said as the opportunity for
people to know world a great deal better then how they react toward the world. It can't be stated constantly
that reading practice only for the geeky particular person but for all of you who wants to possibly be success
person. So , for every you who want to start examining as your good habit, it is possible to pick Valuation
within illiquid markets - Is 'Fair Value' measurement still an appropriate approach?: An analysis of the arisen
problems towards banks and the ... to IAS 39 during the 'sub-prime crisis' become your starter.



Maria Kim:

As a pupil exactly feel bored in order to reading. If their teacher expected them to go to the library in order to
make summary for some e-book, they are complained. Just tiny students that has reading's soul or real their
interest. They just do what the teacher want, like asked to go to the library. They go to presently there but
nothing reading very seriously. Any students feel that looking at is not important, boring and can't see
colorful pics on there. Yeah, it is to get complicated. Book is very important for you personally. As we know
that on this era, many ways to get whatever we really wish for. Likewise word says, many ways to reach
Chinese's country. Therefore , this Valuation within illiquid markets - Is 'Fair Value' measurement still an
appropriate approach?: An analysis of the arisen problems towards banks and the ... to IAS 39 during the
'sub-prime crisis' can make you feel more interested to read.
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